T-Mobile promises 5G will cover 99% of California homes after
Sprint merger
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While T-Mobile's merger with Sprint continues to await final federal regulatory approvals —

notably focusing on whether the $26 billion deal will decrease cellular competition —
California has negotiated written guarantees that the carriers will dramatically improve their
coverage in the state, including 5G coverage for 99% of California households. The only
obstacle: California’s Public Utilities Commission (CPUC) must approve the merger, which it

previously questioned, to get the benefits.

Under the deal negotiated with the California Emerging Technology Fund (spotted by the

Sacramento Business Journal), the post-merger “New T-Mobile” is committing to funding at

least 10 different California initiatives. The boldest is the promised 99% 5G blanket, a presently
immeasurable expense that will be audited by independent third-party testers using high-

resolution coverage maps. But there are other specific benefits for California totaling $41
B

million, including: n u m
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+ Bringing high-speed Internet to 10 rural fairgrounds,
* A50% increase in cellular facilities supporting emergency first responders,

* More than doubling the number of free LifeLine mobile phone and internet customers from
332,500 households to at least 675,000, and

* Increasing academic Digital Inclusion Program funding by millions of dollars to cover nearly
twice as many students, as well as funding additional schools, policies, and programs.

“The combined spectrums and infrastructure assets of the two companies will bring 5G service
faster to Californians with significantly better service to much of rural California,” said Fund
CEO Sunne Wright McPeak. “New T-Mobile will increase Internet access choices for all
consumers and will provide significant assistance to low-income households and digitally-

disadvantaged communities throughout the state.”

Having received the Fund's stamp of approval, T-Mobile now needs the CPUC's approval,
which could come mid-year. But back in January, a unit of the CPUC called the California Public
Advocate’s Office aggressively opposed the merger, saying that it would hurt low-income

customers and incentivize oligopolistic behavior. T-Mobile appears confident that the
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“The New T-Mobile is all about bringing accessibility to underserved communities across th
country and bridging the Digital Divide,” said T-Mobile president and COO Mike Sievert. “Th
commitments we have made to extend our LifeLine services, provide more connectivity to
rural areas, and bring fast, affordable in-home broadband choice to consumers will have

tremendous benefits for all Californians. We are pleased to partner with CETF in these effo

FCC plans December 37-47GHz 5G auction, $20 billion rural
internet fund
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